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7 	 Ali and Badia each have 25 000 dollars to invest.

Cyclone Bank Tornado Bank
Invest 25 000 dollars

4.5% compound interest per year 
for 3 years

Invest 25 000 dollars
Receive 1150 dollars interest each year 

for 3 years

	 Ali invests in the Cyclone Bank for 3 years.
	 Badia invests in the Tornado Bank for 3 years.

	 By the end of the 3 years, Ali will have received more interest than Badia.

	 How much more?
	 Show your working clearly.
	 Give your answer correct to the nearest dollar.
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(Total for Question 7 is 4 marks)


